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Fax: +91 (22) 6257 1010

Incependent Auditors Report

To the Members of Welspun Tradings Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Welspun Tradings Limited (the "Company™ which comprise
the balance sheet as at 31 March 2026, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accourting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given fo us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act") in the
manner so reguired and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2026, and its profit and other
comprehensive loss, changes in equity and its cash flows for the year ended on that date.

3

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibifities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial staternents under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Registered Office:
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Welspun Tradings Limited

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our apinion. The risk of not detecting
a material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit proceduras
that are appropriate in the circumstances. Under Section 143{3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasenableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

»  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related o events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required fo draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the maiters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

A. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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BSR&Co. LLP

Independent Auditor's Report (Continued)
Welspun Tradings Limited

b. [n our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(B)(f) below on reporting under Rule 11(g) of the Companies {Audit and Auditors)
Rules, 2014.

¢. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors as on 01 April 2026 and
02 April 2026 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2026 from being appointed as a director in terms of Section 164(2) of the Act.

f.  the gualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2{A)(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations as at 31 March 2026 on its financial
position in its financial statementis - Refer Note 27 fo the financial statements.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 39 (xiii) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company ("Ultimate Beneficiaries®) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(ii} The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 39 (xiii) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties ("Ultimate Beneficiaries"} or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the

==z Fepresentations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ji) above,
: e ;'c‘o%zin any material misstatement.

’ '.‘-v s '/_, N R .. .
Ceinr € _.__:TL]e zompany has neither declared nor paid any dividend during the year.
Hobe el Yo

pesdidians L \ Page 3 of 10
AU H
WesIern Express righagy

Gotegaon _F ysn) “
Mumbar 400 063/ X
N
@l"{\.‘u 4,_p000




BSR&Co. LLP

Independent Auditor's Report (Continued)
Welspun Tradings Limited

f. Based on our examination which included test checks, except for the instances mentioned below,
the Company has used accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

i} In case of the accounting software used for maintaining general ledger, the feature of recording
audit trail {edit log) facility was not enabled at the application level for certain fields and for the
direct data changes performed by users having privileged access rights from 08 December 2025
to 01 January 2028.

iiy The feature of recording audit trail (edit log) facility was not enabled at the database level for
accounting software used for maintaining general ledger and consolidation records, to log any
direct data changes.

Further, for the periods where audit trail (edit log) facility was enabled and operated, we did not
come across any instance of audit trail feature being tampered with,

Additionally, the audit trail in respect of the previous year has been preserved by the Company
as per the statutory requirements for record retention except for accounting software used for
maintaining general ledger wherein the audit trail was not preserved for (i) the application level
for certain fields and for the changes performed by users having privileged access rights; and (i}
the database level.

C. With respect to the matier to be included in the Auditor's Report under Section 197(16} of the Act:

In our opinion and according fo the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(18) of the Act which are required to be commented upon
by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.. 148044
Date: 22 April 2026 ICAI UDIN:26148044VKJOVABT05

Page 4 of 10



BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statementis
of Weilspun Tradings Limited for the year ended 31 March 2026

{(Referred to in paragraph 1 under ‘Report on Other lLegal and Regulatory
Requirements’ section of our report of even date)

() (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B} The Company has maintained proper records showing full particulars of intangible assets.

(i} (b)

(]
(d)

(e)

(ii) ()

{t)

(i)

(@)

(b)
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According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified
every year. In accordance with this programme, all property, plant and equipment were verified
during the year. In our opinion, this periodicity of physical verification is reasonable having
regard fo the size of the Company and the nature of its assets. No discrepancy was noticed on
such verification.

The Company does not have any immovable properly (other than immovable properties where
the Company is the lessee and the leases agreements are duly executed in favour of the
lessee). Accordingly, clause 3(i}{c) of the Order is not applicable.

According fo the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings inifiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year and, in our opinion, the coverage and procedure of such
verification by Management is appropriate. The discrepancies noticed on physical verification of
inventory as compared to book records were not 10% or more in aggregate for each class of
inventory. Further, there are no inventory balance as at 31 March 2026.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital fimits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ji)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms,
limited liability partnership or any other parties during the year. The Company has made
investments in other parties, in respect of which the requisite information is as below. The
Company has not made any investments in companies, firms or limited liability partnership.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans or provided advances in the nature of leans, or
stood guarantee, or provided security to any other entity as below:;

Accerding to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made during the year are, prima facie, not
prejudicial to the interest of the Company. However, the Company has not provided guarantees,
security and granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(b) of the Order is not applicable to the Company

According to the information and explanations given to us and on the basis of our examination
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2026 (Continued)

of the records of the Company, the Company has not given any loan or advance in nature of
loan to any party during the year. Accordingly, clause 3(jii){c) to {f) of the Order is not applicable.

(iv) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (‘the
Act"). In respect of the investments made by the Company, in our opinion the provisions of
Section 186 of the Act have been complied with.

(v} The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3{v) of the Order is not applicable.

{vi} According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(t) of the Act for the products
manufactured by it. Accordingly, clause 3(vi) of the Order is not applicable.

{(vii} (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been

subsumed into GST.

Sy

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax or other statutory dues have been regularly
deposited by the Company with the appropriate authorities. Also, refer Note 28 to the financial
statements regarding management's assessment on certain matters related to Provident fund.
The Company does not have liablity in respect of Duly of customs or cess and Employee's State
Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Income-Tax or other statutory dues were in arrears as at 31
March 2026 for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Income tax and Service tax which have
not been deposited on account of any dispute are as follows:

{ Name of Nature of Amount  Amount Period to Forum Remark
the the dues | Demande | Paid (Rs. | which the where s, if any
statute d(Rs.in | in crores) amount dispute is
crores) relates pending

Income Tax 2.07 0.41 AY 2014- | CIT (A) -

Tax Act, | Deducted 15

1961 at Source

The Service 0.02 - FY 2014- | Assistant -

Service Tax 15 Commissi

Tax under oner

Finance Central

Act, 1994 GST

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.
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Annexure A to the independent Auditor’'s Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2026 (Continued)

(ix) (a)

(b)

()

C)

)

(x} (&)

{b)

{(xi) (=)

(b)

{c)

(i)

{xiil)

(xiv) (a)
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According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company did not have any loans or borrowings from any
lender during the year. Accordingly, clause 3(ix){a) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government ar government authority.

In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the
Order is not applicable. '

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2026. Accordingly, clause 3{ix)(e) is not
applicable.

The Campany does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the year.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

Establishment of vigil mechanism is not mandated for the Company. As represented to us by
the management, there are no whistle blower complaints received under the vigil mechanism
established voluntarily by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3{xii} of the Order is not applicable.

in our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an intemal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2026 (Continued)

and hence, provisions of Section 192 of the Act are not applicable to the Company.

(xvi) (@ The Company is not required to be registered under Section 45-1A of the Reserve Bank of India

(b}

©

(d)

{xvit)

{xviii)

{xix)

xx) (a)

b

Act, 1934. Accordingly, clause 3(xvi){a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)}{b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3{xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given fo us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project other than
ongoing projects. Accordingly, clause 3{xx)(a) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongoing project.
Accordingly, clause 3{(xx)(b) of the Order is not applicable.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

A Akash Khona
Partner

Place: Mumbai Membership No.: 148044
Date: 22 April 2026 ICAl UDIN:26148044VKJOVABT705
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Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Tradings Limited for the year ended 31 March 2026

Report on the internal financial conirols with reference {o the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2{A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of cur report of even date)

We have audited the internal financial controls with reference to financial statements of Welspun Tradings
Limited ("the Company”} as of 31 March 2026 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2026, hased on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reparting issued by the Institute of
Chartered Accountants of India (the "Guidance Note™).

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.
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Qur responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference-to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial confrols with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statemenis.

A«company's internal financial controls with reference to financial statements is a process designed to
i row(‘ie rﬁ\?sonable assurance regarding the reliability of financial reporting and the preparation of financial
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements
of Welspun Tradings Limited for the vear ended 31 March 2026 (Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial confrols with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co. LLP
Chartered Accountants
Firm’s Registration No.:101248WAWV-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2026 |CAl UDIN:26148044VKJOVAB705
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Welspun Tradings Limited
Financial statements - March 31, 2026

Financial statements
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- Statement of changes in equity for the year ended March 31, 2026

- Statement of cash flows for the year ended March 31, 2026

- Notes comprising material accounting policies and other explanatory information




Welspun Tradings Limited

Balance sheet

As at 31 March 2026

(A amounis in Rupees (Rs.) Crore, unless otherwise slaled)

Notes As at As at
March 31, 2026 March 31, 2025
ASEETS
Non-current assels
Property, plant and equipment 3 0,02 0.02
Intangible assets 4 . - -
Financial assels

Other financial assels [ - o0
Deferred lax assets (net} 13 627 042
Income tax assels (nel) 15 .07 0.19
Other non-current assets Tia) 0.52 0.69
Tetal non-cument assets 0.a8 1.33
Currant assels

Investments 5 5.03 3.31

Trade recaivables 3 12,74 127.33

Cash and cash eguivalents g 456 6,14

BanX balances other than cash and cash eguivalents 10 .41 0.08
Other current assels 7{b) 35,56 B.14
Totai current assets 115.00 137.01
Total assets 119,88 138,34
EQUITY AND LIABILITIES
Equity
Equiiy share capital 11{a} 5.01 5.01
Other equity )

Reserves and surplus 1(b) 113.91 110.54
Total equity 118,12 115,55
LIABILITIES
Current liabilities
Financial liabiities

Trade payables

- total outstanding dues of micre and small enterprises 15 - . 3.67

- total ouistanding dues of creditors other than above 15 3 1791

Other financial liabilities 14[a) 2.05 -
Other current liabilitias 14{b} 0.10 1.06
Provisions 12 0.523 0.39
Current tax liablliies (net) 16 0.77 0.56
Total current liabifities 1.76 22.79
Total liabilities 1.76 22.79
Tetal equity and liabilities 119.88 138.34
Material accounting policies 1
The accompanying notes are an integra part of these financial slatements 1-43
~ Amount is below the rounding off norms adepted by the Company
As per our report of even date atfached For and on behalf of the Board of Directors of
ForBSR&Co,LLP Welspun Tradings Limited
Chartered Accountants CIN ; Li72200GJ2001PLCD29513
Firm Regisiralion No; 101248WNAL100022

. ’_-__,,.7-—'" i
= A
Akash Khona Godfrey Jo!
Pariner Director
Membership No. 148044 DIN: 0368272 DIN: 07634795
Place: Mumhbai Place; Mumbai Place; Mumbai

Date: Apnl 22, 2026 Date: April 22, 2 i Date: April 22, 2026
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Welspun Tradings Limited

Staternent of profit and [oss

For the year ended 31 March 2026

(All amounts in Rupess (Rs.) Crore, unfess ofherwise sfated)

Year ended Year ended
Netes  arch 31, 2026 March 31, 2025
Revenue from operations 17 170,58 456,55
Olher income iB 0.20 028
Total income 171,48 456.84
Expenses
Purchasas of stock-in-frade 19 160.75 432.22
Employee benefit expense 20 132 118
Fipance costs 23 1.44 0.55
Depreciation and amortisation expanse 21 - . -
Qther expenses 22 4,36 12.85
Tetal expenses 167.87 446.81
Profit before tax 381 10.23
Income tax expense
Current tax 24 0.80 3.00
Deferrad tax 25 0.15 (.31}
Total income tax expense 3,95 2,69
Profit for the year (A} 2,86 7.54
Li.ar comprahensivz income
Items that may be reclassified to profit or loss
Deferred gains/ (losses) on cash flow hedges (net) (=) - 025
Income tax relating to ilems that will be reciassified
10 profit or joss - (0.08)
- 0.18
tems that will not be reclassified to profit or loss
Rameasurements of post employment benefit obligations 26 {0.07) {0.02)
Income tax relating to items that will not be reclassified
to profit or loss {0.02) -
10.08) {0.02)
Other comprehensive income for the year, net of tax {(B) {0.09) 017
Total comprehensive income for the year [A+B) 2.57 771
Earnings per equity share L3]
Basic earnings per share (in Rupees) 531 15.04
Diluted earnings per share {in Rupees} 531 15,04

The abave statement of prafit and less sheuld be read in conjunction with the accompanying notes.

= Amount is below the rounding off norms adopied by the Company

As per our report of even dale atiached
ForBSR&Co. LLP

Chartered Accountanis

Firm Registration No: 1301248W.’W~100022

ar—

Akash Khona
Parinar
Membership No. 148044
Place: Mumbai

Date: April 22, 2028

For and on behalf of the Beard of Directors of
Welspun Tradings Limited
CIN : U72200GJ2001PLCG39513

Godfrey Joh
Director

DIN: 03682725
Place: Mumbai
Date: Aprif 22, 2026

Percy Birdy
Director

DIN: 07634735
Place: Mumbai
Data: April 22, 2026




Welspun Tradings Limited

Statement of cash flows

For the year ended 31 March 2026

{All amounls in Rupees (Rs.) Crare, uniess offrenvise staled}

Year ended
March 31, 2026

Year ended
March 31, 2025

A} Cash flow from operating activities
Profit before income tax

Adjustments for:

Depreciation and amortisation expense

Loss/ {¢ain) on salef redemption of

Net gain on salefredempticn of current invesimenls

Fair Value on early redemption of nen-current investments
Falr valuation gain on invesimenls (net)

Interest incoma on fixed deposit

Interest expensas

Liabilities! pravisions ne longer required written back

Less aliowance

Cash generated from operating profit before changes in operating assets and liabilities

Changes in operating assets and [iabilities {bracket figures represents increase in asset and decrease

ir lizbilities)

Decreases in other non.current financial assets
Decrease in othar non-current assels
Decreasa / (increasn) in trade receivables
{Increase) / Decrease in gther current assets
{Decrease) / increase in trade payables
Increasa in olher current financial liabilities
Dacrease in other current fiabllities

Increase in current provisions

Increase in other non-current provisions

Total changes in operaling assels and liahilites

Cash flow from operations
Income taxes paid (net of refund received)

Net cash used in aperating activities (A)
B) Cash flow from Investing activities

Purchase of curtent investments
Praceeds from salef/redemption of current investments
{Investment in}f Proceeds from maturity of fixed Aeposit (net)

interest received on deposils with banks and commission received

Net cash from investing activities (B}

1414 Floor, (,Q
Cenlrat B Wmg and
h

weslerr Fxpiess Highway,
Goregann (Fast)
N Mambai - 40 063

380 10,23
{0.23} (0.04)
(0.02) (0.24)
0.01) (0.01)

1,44 a.57
(0.33) 0.02)
©.73) 1.73

0,12 1,99

372 1222

0.01 -

017 0.05

115.32 27.02)

(96.43) 38.98

{20.15) 1746

0.0 .
(0.95} (62.93)
0.07 0.03
- 0.59
(1.92) (42.64)
.80 {30.62)
(0.50) (@.10)
1.30 (33.72)

(88.50) -
88.04 0.04
(0.02) (0.01)

0.0 0.01
(1.47) 0.04




Welspun Tradings Limited

Statement of cash flows

For the vear ended 31 March 2026

(Al amounts in Rupees (Rs.) Crore, unless otherwise stated)

Year ended
March 31, 2025

Margh31,2026  March 31,2025

Year ended

C} Cash flow from financing activities

Interest paid .41} (0.49}
Net cash {used in) / from financing activities (C} {1.41} {0.48)
Net increase in cash and cash equivalents (A+B+C) {1.58} {34.47}
Cash and cash equivalents at the beginning of ine year B.14 40,13
Cash and cash equivalents at the end of the year (refer note 9} 4.56 6.14

Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following:

Balances with banks

Asat
March 31, 2025

Asat
March 31, 2025

- In current accounts 1.068 8.14
Deposits with original maturity of less than thrae months 3.50 -
Ralance per statament of cash flows 4.56 844

Tneabove statement of cash flows should ba read in conjunction wilh the accompanying notes.
* Amount is below the rounding off norms adopted by the Company

As per our repori of even date aftached
ForBSR&Co.LLP

Charered Accountanis

Fimn Regis{ration No: 101248WANW-100022

For and on behalf of the Board of Cirectors of
Welspun Tradlngs Limited
CIN : UT2206GJ2001PLC0O38513

Akash Khona Godfrey John Percy Blrdy
Fariner Director Director
Membership No. 148044 DIN: 0368272 DIN: 07634795
Place: Mumbai Place: Mumbai '\ Place; Mumbai

Dale; April 22, 2026 Date: April 22, 2026 Date: April 22, 2026




Welspun Tradings Limited

Statement of changes in equity

For the year ended 31 March 2026

{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

A, Equity share capital

Particulars

Notes Amount
Balance as at Aprit 01, 2024 5.1
Changes in equity share capital during the year 11(a} -
Balance as at March 31, 2025 5.01
Changes in equity share capital during the year 11(a) -
Balance ag at March 31, 2626 5.01

B. Other equity frefer note 11(b) and (c)]

Reserves and surplus| Other reserves
) ) Cash flow Total other equity
Retained earnings .
hedging reserve
Balance as at April 01, 2024 103.02 {0.19) 102.83
Profit for the year 7.54 - 7.54
Other comprehensive {loss) f income (het of taxes) (0.02) 0.18 0.17
Total comprehensive (loss) / income for the year 7.52 0.1% 7.71
Balancs as at March 31, 2025 110.54 - 140 54
Profit for the year 2.66 - 2.66
Other comprehensive (loss) / income {net of taxes) {0.09) - (0.09)
Total comprehensive {loss) / income for the year 2.57 - 2.57
Balance as at March 31, 2026 113.11 - 113.11

The above statement of changes in equity should be read in conjunction with the accompanying notes.

This is the statement of changes in equity referred o in our report of even date,

As per our report of even date attached
ForBSR&Co.LLP

Chartered Accountants

Firm Registration No: 101248W/W-100022

T o

For and on behaif of the Board of Directors of

Welspun Tradings Limited

CIN : U72200GJ2001PLC039513

i
Akash Khona Godfrey John Percy Birdy
Fartner Director Director
Membership No. 148044 DIN: 03882725 DIN: 0763479
Place: Mumbai Place: Mumbai Place: Mumbai

Date: April 22, 2026

Date: April 22, 2026

Date: April 22, 2026




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

General Information

Welspun Tradings Limited (the "Company") is a Company limited by shares incorporated on May 09, 2001
and domiciled in India. lts registered office and principal place of business is located at Welspun City,
Village Versamedi, Taluka Anjar, Anjar, Gujarat, GJ 370110, India. The Company is a wholly owned
subsidiary of Welspun Corp Limited and is engaged in the business of trading and marketing of steel pipes
and coils.

These financial statements were approved for issue by the Board of Directors an April 22, 2026.

[tems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the 'functional currency’). The Financial Statements
have been presented in Indian Rupees (INR)}, which is the Company’s functional currency. All financial
information presented in INR has been rounded off to the nearest two decimals of Crores unless otherwise
stated.

Note 1. Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

A) Basis of preparation of financial statements

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

(ii} Historical cost convention

The financiat statements have been prepared on an acerual and going concern basis. The financial
statements have been prepared on a historical cost basis, except for the following items:

ltems Measurement Basis
Certain financial assets and liabiities
(including derivatives instruments)

Net defined benefit {asset)/ liability Fair Value of plan assets less present value of defined
benefit obligations

Fair Value

(iiif) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’'s normal
operating cycle (i.e 12 months) and other criteria set out in Schedule Il (Division 11} fo the Act.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Alf amounts in Rupees (Rs.) crores, unless otherwise stated)

B) Revenue recognition
Sales of products

The Company derives revenue principally from sale of pipes and steel products.

The Company recoegnises revenue when it satisfies a performance obligation in accordance with the
provisions of contract with the customer. This is achieved when control of the product has been
fransferred to the customer, which is generally determined when title, ownership, risk of obsolescence
and loss pass to the customer and the Company has the present right to payment, all of which occurs
at a point in time upon shipment or delivery of the product. The Company considers freight activities as
costs to fulfil the promise to transfer the related products and the payments by the customers for freight
cosfs are recorded as a component of revenue.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because cnly the passage of time is required before the payment is due.

In certain customer contracts, freight services are freated as a distinct separate performance obligation
and the Company recognises revenue for such services when the performance obligation is completed.

The Company considers the terms of the contract in determining the transaction price. The transaction
price is based upon the amount the Company expects to be entitled to in exchange for transferring ot
promised goods and services to the customer after deducting incenfive programs, included but not
limited to discounts, volume rebates, etc.

Revenue is recognized at a determined transaction price when identified performance obligations ara
satisfied. The bill and hold contracts are entered at the request of the customer.

Revenue from bill and hold contracts is recognised at the agreed fransaction price (determined price)
.The price for bill and hold contracts is determined at the time of entering into the fransaction and the
performance obligation is satisfied when goods have heen appropriated towards the sale transaction
(the control of asset is transferred to the customer and other conditions are satisfied as per Ind AS
118).

Revenue excludes any taxes and duties collected on behalf of the government.
The Company’s payment terms range from 0 {o 80 days from date of delivery, depending on the market
and product sold.

C) Income tax and deferred tax
The Income tax expense or credit for the year is the tax payable on the current year's taxable income

based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
aitributable to temporary differences and to unused tax losses.

(i) Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used fo compute

the amount are those that are enacted or substantively enacted, at the reporting date where the

Company operates and generates taxable income. Management periodically evaluates positions taken

in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. it

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
_..—authorities,
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

D)

Current tax assets and tax liabilities are offset at assessment year level where the Company has a
legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

(ii) Deferred tax

Deferred tax is provided in full, using the lability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the standalone financial statements.
However, deferred tax liabilities are not recognized if they arise from the initial recognition of goodwill.

Deferred tax is determined using tax rates {(and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred tax assets is
realized or deferred tax liability is settled.

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is
probable that future taxable amounts will be availahle to ufilise those temporary differences and losses.

The carrving amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect
changes in probability that sufficient taxable profits will be available to allow all or part of the asset to
be reciwvered.

Deferred income tax assets and liabilities are offi-set against each other and the resultant net amount
is presented in the Balance Sheet.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates fo items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Inventories

Traded goods are stated at the lower of cost and net realisable value, Cost of traded goods comprises
cost of purchases on moving weighted average basis. Cost of inventories also includes all other costs
incurred in bringing the inventories fo their present location and condition. Cosis are assigned fo
individual items of inventory on moving weighted average basis. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. :

E} Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a) Financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through comprehensive income, or through

profit or loss); and
- those measured at amortised cost,




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(ANl amounts in Rupees (Rs.) crores, unless otherwise stated)

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income,

For investments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income.

(i} Recognition

Regular way by purchase and sales of financial assets are recognized on trade date, being the date on
which the Company commits fo purchase or sale the financial assets.

(iii) Measurement

At initial recegnition, the Company measures a financial asset (excluding trade receivables) at its fair
value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial asset. However, frade receivables do not
contain significant financing component are measured at transaction price.

After initial recognition, financial assets not measured at fair value through profit & Loss are measured
using effective interest method. The effective interest rate is the rate that exactly discounts estimated
future cash flow through the expected life of the financial asset, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition. Transaction costs of financial assets carried at fair
value through profit or loss are expensed in profit or loss.

Equity instruments

The Company subsequenfly measures all equity investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equily investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit
or [oss.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
income or other expenses (as applicable) in the statement of profit and loss. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVOCI are not reported separately
from other changes in fair value,

(iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition
of the receivables based on provision matrix taking into account historical credit losses and is adjusied
for forward leoking information.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 21, 2026
{All amounts in Rupees (Rs.) crores, unless otherwise sfafed)

{v) Derecognition of financial assets
A financial asset is derecognised only when:

« The Company has transferred the rights to receive cash flows from the financial asset or
« Retains the contractual rights to receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither fransferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised fo the extent of continuing involvement in the financial asset.

{(vi) Income recognition
Isterest income

Interest income from a financial assets is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on time basis by reference to principal outstanding and the effective interest rate applicable which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options}) but does not consider the
expected credit losses.

Interest on income tax and indirect tax are recognised in the year in which it is received.
Dividend income

Dividend income are recognised.in profit or loss only when the right to receive payment is established,
it is probable that the economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably.

(vii} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original
maturity of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

For the purposes of the statement of cash flow, cash and cash equivalents is as defined above, net of
outstanding bank overdrafts. [n the balance sheet, bank overdrafts (if any) are shown within borrowings
in current liabilities.

(viii) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects company’s unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they
do not contain significant financing components. The company holds the trade receivables with the
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

objective of collecting the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method, less loss allowance.

b} Financial liabilities
() Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial
liability not at fair value through profit or loss), that are directly attributable to the issue of financial
liability. After initial recognition, financial liabilities are measured at amortised cost using effective
interest method, The effective interest rate is the rate that exactly discounts estimated future cash
outflow (including all fees paid, transaction cost, and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter period, o the net carrying amount
on initial recognition. At the time of initial recognition, there is no financial liability irrevocably designated
as measured at fair value through profit or loss.

{ii} Derecognition

A financial liability is derecognised when the obligation under the lizbility is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially medified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

(iii} Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 to 180 days
of recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

Trade payables includes acceptances arrangements where operational suppliers of goods are paid by
banks while the Company continues to recognise the liability till settiement with the banks.

¢} Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on fulure events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptey of the Company or the counterparty.

F) Provisions, contingent liabilities and contingent assets
i} Provisions
Provisions for legal claims are recognised when the Company has a present legal or constructive
obligation as a result of past events, if is probahle that an outflow of resources will be required to

settle the obligation and the amount can be reliably estimated, Provisions are not recognised for future
operating losses.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) crores, unfess otherwise stated)

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small. Provisions are measured at the present value of management's best estimate of the
expenditure required o settle the present obligation at the end of the reporting pericd. The discount
rate used to determine the present value is a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

ii} Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the company or a present obligation that arises from past
events where it is either not probable that an ouiflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

iii) Contingent Assets

Contingent Assets is not recognised in the financial statements since this may result in the recognition
_ofincome that may never be realised. However, when the realisation of income is virfually certain, then
the related asset is not a contingent asset and is recognized.

Notes 2. Critical estimates and judgments

The preparation of financlal statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgment in applying the Company’s
accounting policies. This note provides an overview of the areas that involved a higher degree of judgment
or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions
turning out to be different than those criginally assessed. Detailed information about each of these estimates
and judgments is included in relevant notes together with information about the basis of calculation for each
affected line item in the financial statements,

Estimation of Provisions and Contingent Liabilities

The Company exercises judgment in measuring and recognising provisions and the exposures to contingent
liabilities which is related to pending litigation or other cutstanding claims. Judgement is necessary in
assessing the likelihood that a pending claim will succeed, or a liability will arise, and to quantify the passible
range of the financial settlement. Because of the inherent uncertainty in this evaluation process, actual
liability may be different from the originally estimated as provision.

Estimated fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation
technigues. The Management uses its judgment to select a variety of methods and make assumptions that
are mainly based on market conditions existing at the end of each reporting period.

Recent pronouncement

Ministry of Corporate Affairs ("MCA”") nofifies new standards or amendments {o the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Efiects of Changes in Foreign Exchange
Rates, applicable w.e.f. April 1, 2025. The Company has reviewed the amendment and based on its
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Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) crores, unless otherwise stated)

evaluation has determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

+ |Ind AS 1, Presentation of Financial Statements, applicable w.ef. April 1, 2025 — The amendment
relates to classification of [iabilities as current or non-current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of existence
of a right o defer seftlement for at least 12 months after the reporting date and instead requires
that the said right should exist on the reporfing date and have substance. The amendment also
introduces guidance on classification of liabilities with covenants. The Company has no impact of
thase amendments in its classification criteria of current and non-current liabilities.

o Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable
w.e.f. April 1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements
of the existence of supplier finance arrangements and explain the nature of the arrangements, the
carrying amount of liabilities and the range of payment due dates. Ind AS 107 has been amended
io add supplier finance arrangements as a factor that may cause concentration of liquidity risk. The
Company has reviewed the amendment and based on its evaluation has determined that it does
not have any impact in its financial statements.’

» Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred {ax accounting for top-up tax and
disclose that they have applied the relief, This relief is immediate and applies retrospectively. The
Company has reviewed the amendment and based on its evaluation has determined that it does
not have any impact in its financial statements.
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Welspun Tradings Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

(All amounts in Rupees (Rs.) Crore, unless otherwise stafed}

3. Property, plant and equipment (PPE)

Office and Furnit
Carrying amounts other Computers Vehicles urfu ure Total
. and fixtures
equipments
Year ended Match 31, 2025
Gross carrying amount
Balance as at Apri{ 01, 2024 0.01 - 0.24 0.01 0.26
Additions - - - - -
Disposals - - - - -
Gross carrying amount as at March 31, 2025 0.01 - 0.24 0.01 0.26
Year ended March 31, 2026
Gross carrying amount
Additions - - - - -
Disposals . - - - -
Gross carrying amount as at March 31, 2026 0.01 - 0.24 0.01 0.26
Office and Furniture
Accumulated depreciation other Computers Vehicles . Total
s and fixtures
equipments
Year ended March 31, 2025
Balance as at April 01, 2024 0.01 “ 0.22 0.1 .24
Depreciation - - - - -
Disposals - - - - -
Accumulated depreciation as at March 31, 2025 .01 - 0.22 .01 0.24
Yearended March 31, 2026
Depreciation - - - - -
Disposals - - - . -
Accumulated depraciation as at March 31, 2026 0.01 - 0.22 0.01 0.24
Net carrying amount of property, plant and equipment
As at March 31, 2025 - - 0.02 - 0.02
As at March 31, 2026 - - 0.02 - 0.02

* Amount is befow the rounding off norms adopted by the Company
Motes:
i. The Company does not own any immovable properties
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
[All amounts in Rupees {Rs.} Crore, unless otherwise stated)

4 intangible assets

Intangible assets

Carrying amounts (Softwara)

Year ended March 31, 2025
Gross carrying amount
Balance as at April 01, 2024 - d
Additions -
Disposals -
Gross carrying amount ag at March 31, 2025 B *

Year ended March 31, 2026
Gross carrying amount

Additicns -
Disposals -

Gross carrying amount as at March 31, 2026 - *

Intangible assets

Accumulated amortisation {Software)

Year ended March 31, 2025
Balance as at April 01, 2024 - *
Anofisation -
Disposals -
Accumulated amortisation as at March 31, 2025 - *

Year ended March 31, 2026
Amortisation - -
Disposals -

Accumulated amortisation as at March 31, 2026 - *

Net carrying amount of Intangible assets
As at March 31, 2025 -
Ag at March 31, 2028 -

* Amount is below the rounding off norms adopted by the Company
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) Crore, unless otherwise stated)}

5 Current investments

Mutual funds
Total current investments

Quoted
Investment carried at fair value through profit and loss
Investments In mutual funds

As at

5.03
5.03

As at
March 31, 2025
33
3.31

As at March 31, 2026

As at March 31, 2025

Units Amount Units Amount
ABSL Liquid Fund - Direct-Growth 1,01,500 0.51 - -
Kotak Liquid Direct Growth 917 4,52 - -
Aditya Birla Sun Life Money Manager Fund -Growth-Direct Plan (formerly known as Aditya Birla - - 89,967 331
Sun Life Floating Rate Fund Shert Term Plan)
Total investments in mutual funds 1,02,417 5.03 89,967 3.3
Aggragate amount of quoted investments and maket value thereof 5.03 3.3

Aggregate amount of impairment in the vatue of investments

Note: Investments made are approved by Board of Directors in accordance with policy of the Company. The transactions are not prejudicial to sharehclders of

the Comipany.
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Welspun Tradings Limited
Metes forming part of the financial stalements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.} Grare, unless offienyise stafec}

6 Qther financial assets
Non-cursent
Unsecured, considered goed
Security depasits
- Relaled parties (tefer note 32)
- Others

Total non~current other financial assats
* Amount Is below the rounding off norms sdopled by tha Company

Tota other financial assets

-~

Other assets

7(a) Non-current

Balance with statutory authorities

Less: Allowance for doubtful balance with statulory authorities

Prepald expenses
Others*

Totak other non-current assets
*Reprasents amount recoverable from

1lowards employees’ contribullon for provident fund {refer note 28)

T{b) Cusrent
Balance wilh statutary autharities
Advance to supplisrs
Related parties {refer note 32)
Others
Hrepaic expenses

Total other current assets

Total other assels

8 Trade recaivables

Trade receivables from contract with cuslomers - Qlher than related pary
Less: Loss allowance

Total trade receivables

Break up of security details

Unsecured, considered good

Total

less: Loss allowance

Total trade receivables

Asal
March 31, 2628

As at
March 31, 2026

045

. {0.04}

0.4%

a1

0,52

a12
g841
D-.OZ
986,56

97.08

As at

March 31, 2026

13.74

1.00]
12.74

13.74
13.74

{1.00)

12.74

As at
March 37, 2028

0.

0.01

0,09

As at
March 31, 2025

0.13
.11

24639

0.01
213

0,14
0.83
Asat

Mazch 3%, 2025

129.08
(.73
127.33

129.08
129.08

(3.79

127.33

The Company's trade receivables do not cary a significant financing element. Accordingly the Company bas adopted a simplified approach lor measurement of expected credit loss.
In determining allewance fer credit fosses of lrada receivables, the Company has used the practical expedient by computing the expecied ciadit loss allowance based on a provision
malrix. The provision matrix takes info account historical credit loss experience and is adjusted for forward looking information. The expected credit foss allowance is based on

agelng of receivables and the rates used in provision matrix,
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(AN amounts in Rupees (Rs.) Crore, unless cthenvise stafed)

M in Joss all
As at Asat
March 31, 2026 Harch 3%, 2025
Opening bafance (1.73) {0.05)
Changes in loss allowanco 0.73 {1.69)
Closing balance (1.00) {1.73)
Ageing for trade receivables as at March 33, 2026 is as follows:
Particulars Unbilled ot Due Outstanding for following periods from due date Totat
Less than| € months 1-2 2.3 More than
S manths |1 yeay years years 3 yoars
Undisputed trade receivahles
{) censidered good - 0.20 - 13.54 - - - 13.74
{il) which have sigaificant increase In cradit risk - - - - - - “ -
(jli} credit imp - - - - - v - -
Gross Total - 0.20 - 13.54 - - - 13.74
Expected loss rate {except on related pardtiss) 0.0% 7.4% 7.4%| 100,00% 100.00% 100%
Less: Loss allowance - - 1.00 3 - - {1.00)
Total Trade receivables 0.20 - 12.54 - - - 12.74
Agelng for trade receivables as at March 31, 202515 as follows:
Particulars Unhilted Nat Dugz [ ing for following perlods from due date Total
Less than | & months 12 2-3 More than
Bmonlés | -1 year years years 3 years
Undisputed trade recejvables
@ conzldered good - 100.62 2844 - . - - - 129.06
(i) which have significant increase In crodit risk - - - - - - - -
i) creditimpalred - - . - - - - -
Gross Total - 104,62 28.44 = - - - 129.06
Expacted loss rale (except on related parlies) 1.0% 2.6% 15%| 100.00% 100.00% 100%
|Less: Less allowanco {1.00) {0.73) 1.7
Total Trade receivahies 499,62 27,71 127.33
Nate:
(I} Thete are no {rade recelvables which have s in credit risk or credit impaired.
As at Asat
Margh 31, 2026 March 31, 2025
9 Cash and cash equivalents
Bafances with banks
- in cument accounts 1.06 6.4
Deposits with original matutity of less thap three manths 3.50 -
Total cash and cash equivalents 4.56 §.14
10. Bank kalances other than cash and cash equivalents
Margin money deposits with matutily of fess than twelve monlths {refer note below) o1 0.09
Total bank halances other than cash and cash equivalents 0.039
MNote; Fited deposits of Rs, 0.11 {March 31,2025: Rs. 0.09) represents eannarked balances with banks.
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Welspun Tradings Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

fAll amounts in Rupees (Rs.) Crore, unless otherwise stated)

11 Equity share capital and other equity
11{a) Equity Share capital

Authorised share capital

As at April 01, 2024

Increase/ (decrease) during the year
As at March 31, 2025

Increase/ {decrease) during the year
As at March 31, 2626

i) Movement in equity shares capital

Issued, subscribed and paid up capital
As at April 01, 2024

Increase/ (decrease) during the year

As at March 31, 2025

Increase/ (decrease) during the year

As at March 31, 2026

0 Tere znd rights attached to shares
Equity shares

N;T:;rs()f Par value Amount
50,50,000 10,00 5.05
50,50,0_00 10:00 5:05
50,50,0-00 10:00 5j05

Nt;::;rsof Amount
50,13,402 5,01
50,13,5:02 5:01
56, 13,;02 5:01

Equity shares have a par value of INR 10 each. They entitle the holder to participate in dividends, and to share in the proceeds of winding up of the

Company in proportion fo the number of and amounts paid on the shares held.

Every holder of equity shares present at a meeting in person or by proxy, is entitled fo ane vote, and upon a polt each share is entitled io one vote.

iii} Details of shareholders holding more than 5% shares in the Company

As at March 31, 2026

Equity shares held by
Welspun Corp Limited (the ‘holding company'}, including nominees

As at March 31, 2025

Equity shares held by
Welspun Corp Limited (the 'holding company'), including nominees

Details of shareholding of promoters

No. of shares % holding
50,13,402 100%

No. of shares % holding
50,13,402 100%

Year ended March 31, 2026 Year ended March 31, 2025
Percentage
o a,
Number of e of total Percentage. of Number of % of total of change
Name of the promoter number of | change during number of .
shares shares during the
shares the year shares
year
Welspun Corp Limited (the "holding company'}, 50.13.402 100.00% 50.13.402 100.00% .
including nominees T ’ T i
Total 50,13,462{ 100.00% 50,13,402 100.00%

) *
“' .H ', v o
«'uuuba//i\""
o 2
) oo




e

Welspun Tradings Limited
Notes forming part of the financial staloments a= at and for the year ended March 31, 2026
{Afl amaounis in Rupees (Rs.) Crore, unless cthenvise stated)

As at As at
March 31, 2026 March 31, 2025
11(h) Reservas and surplus
Retalned earnings 113,11 11054
Total reserves and surplus 113,11 110.54
As at As at
Mareh 31, 2026 March 31, 2025
Retained earnings
Opening balance 110.54 10302
Prefit for the year 2.66 7.54
Ilem of other comprehensive incoma recognised directly in retained samings
-~ R of post empl henefit abligati net af tax (0.09) {0.02)
Closing balance 113,11 110,54
As at Asat
March 37, 2026 March 31, 2025
11(c) Cther reserves
Cash flow hedging reserve - -
Total other reserves - -
Cash flow hedyging reserve
Opening balance - 0.19)
Loss/ (Gain) transfrad 49 stalement of profit and loss - 0.25
Income tax on amount recagrised In cash Now hedging reseive (net) - {0.08)
e ging brtr o - B -

Retained Earninas
Retained eamnings comprises of prior years as well as current year's undistibuted earnings after laxes.

Cash flow hedging reserve

The cash flow hedging reserve represents the cumtlative effective porlion of gains or Josses arising on changes in fair value of deslgnated porfion of hedglng Instruments entoted
Into for cash flow hedges. The cumulative gain or loss arising on changes in fair value of the designated portion of the hedging nstruments {hat ate recoghised and accurnulated
undet the heading of cash flow hedge reserve will be reclassified {o the statement of profit and oss only when the hedged transaction alfects the profit of loss or included as a basls
adjustment Lo the non-financial hedgedilem.
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Welspun Tradings Limited
Motes forming part of the finaneial statements as at and for the year ended March 31, 2026
{All amounts in Rupees {Rs.) Crore, unless othenvise slafed)

12 Provisions

As at As at
Harch 31, 2026 March 31, 2025
As at As at

__March 81,2028

March 31, 2025

Current

Employes banafit obligations

Gratuity (reler nale 26) 0.19 0.07
Leave obligalions (refer note 26) 012 0.10
Other provisions

Provision for litigaticn / disputes (refer nole 27) 0.22 0.22
Total cursent provisions 0.53 0.39
Total provisions 0.53 0.39

13 Beferred tax assets / liabilities (net) {refer note 29)
The balance comprizes of temporary differences attributable to:
Defarred tax liabilities

Asat
March 31, 2026

As at
March 31, 2025

Fair valuation of investments (not) 0.08 .06
.06 .08
Set-off of deferred tax assets pursuant to set-off provisions
Defesred tax assets
Emptoyee benefit abligations 0,08 0,04
Property, plant and cquipment {o.0n 0,01
Loss sllowance 025 0.43
Others .01 -
033 .48
Total deferred tax assets f (Fahilties) {net} 0.27 0.42
& foy Qe Hnaacia ilabilitics
Current
Employes dues payable 0.8 -
Clhers 0.04 -
Total other current financiat [fabilities 0.05 -
Total olher financial liabiities 0.05 -

14 (b) Other curtent Habilities

As at
__March 31,2095

As at

__ March3t.208

Statutory duss paysbla 0.10 £.05
Employee dues payable - 5,01
Total ather current liabilities AL 1.06

#
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{AH amounts in Rupees (Rs.) Crora, unfess otherwise staled)

— Asat As at
March 31, 2026 March 31, 2625
15 Trade payables
Current
Trada payablas: dues of micre and small entorprises (rofer nota 33} - 387
Trade payables elher than above;
Trade payables to related parties (refer note 32) 0.02 15.05
Trade payables olhers 0.29 2.06
LS 1741
Total trade payables 0,31 20.78
Ageing for trude payables as at March 31, 2026 is as follows:
Dutstanding for the following perinds frem due date Total
of payment
Particulars Unhilled Not due Less than | 1-2 years | 2-3 years | Mera than 3 years
1vear
Undisputed Trade Payables
{0 Micro small enlorprises - - - - - - -
{il) Others Q.19 Q.02 2.10 - = - 0.31
Total .19 0,02 .10 - - - 0.31
Ageing for trade payable as at Masch 31, 2025 is as follows:
Dutstanding for the following periads from due date Total
f payrnent
Particulars Unhilled Not due Less than | 1-2 years | 2-3 years | More than 3 years
£ year
Undispuled Trade Payables
() Micro small enterprises - - 367 - - - 267
i Others _ 1.47 - 15.64 - - - 1t
Total 1.47 - 18.31 - - ~ 70.78
Notes:
i There are no disputed trade payables as at March 31, 2028 and March 31, 2025,
ii Unbifled trade payables Incjude aceruals which are not classified as provisions under $nd AS 37,
— Asat Az at
March 39, 2026 March 31, 2025
1€ Income fax assets / {Current tax liabilities})
Opening balance {0.37) {0.39)
Less: Current lax expense (0.80) {3.00}
Less: Inlerest on inceme tax 0.03) (0.08}
Add; Taxes paid net of refunds {rcluding tax deducted at source) 0,50 316
Closing balance {0.70} (0.37)
Income {ax assets (net of pravision for tax Rs. 4.08 {March 31, 2025: Rs. 4.08) 0.07 0.18
Current tax Eabiliies (net of advance laxf tax deducted at source Rs. 9.76 {(March 31, 2025: Rs. 9.02)) ort 0.56
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Welspun Tradings Limited
Notes forming part of the financial statemenis as at and for the year ended March 34, 2026
(AK amounts in Rupees {R5.} Crore, unfess offienvise stafed)

Year ended Year ended
Mar 31, 2626 Har 1, 2025
17 Revensge from aperations
[#) Sale of products
Finished goods 170.25 45553
Total sale of products 170,25 455.53
Yearended Yoar ended
Mar 31, 2026 Mar 31, 2025
{) Other eperating income
Government grants
Export benefits - 101
Liabilities/ Provision na longer required written back 0.33 001
Total other cperatk 0.33 1092
Tolal revenue from operations 470.58 456.55

The Company has only ona major product which is pipes and tevenue derived from lransler of pipes at a point in ime aggregated to Rs.1740.25 for the year anded March 31, 2026
(March 21, 2025: Rs. 453.53)

R jlistion of isad with prica:
Contract price 170.58 456,558
Total revenus from operations 170.58 AS6.85
Yeat erded Year ended
Mar 31, 2026 Mar 31, 2025
18 Otherincome
Interest income
Fixed deposits 0.04 a.01
Others 0.64 -
et gain on salefredemption of
Curtent investments 0.23 0.04
Other nen-operating income
Fair valuation gain on investment (nel) 0.02 224
Totul other inconn 9,92 2.8
* Amount is below the rounding off norms adspled by the Company
Year ended Year ended
Mar 31, 2026 Mar 31, 2425

18 Furchases of stock-in-trade

Purchases of stock-in-rade (refer note 32) 160.75 43222
Tataf purchases of stock-in-trade 160.75 43222
o e e
e .
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Welspun Tradings Limited
Notos farming part of the financial statements as at and for the year ended March 31, 2026
(Al amounls in Rupeos {Rs.) Crore, unless athenvise slated)

20

2

22

Year ended Year ended
Mar 31, 2028 Mar 31, 2025
Emplayee henefit expensae
Salatles, wages and bonus 115 1.03
Ceniribution e provident and other funds (refer note below} .12 a1z
Gratity zxpense [refer nole 26} 603 .0
Staff welfare expenses .03 a1
Talal empicyree Benefit expense 1.3z 1.1%
Nate:
Defined contribution plans
i. Employers’ Contribulion to Provident Fund and Empleyee's Pension Scheme, 1995
ii, Superannuation fund
During the year, the Company has racognised the following amounts in the stalement of profit and [ass:
Employer's Conbibution to Provident Fund 02.06 0.05
Employer's Conbributien ta Employees Pansion Scheme .04 043
Employer's Conbibution to Superannuation fund 0.03 0.04
Total d in the of profit and loss 013 0.12
Year ented Yearended
Mar 31, 2025 Mar 31, 2025
Depreciation and amortisation expenso
Depreclation of property, plant and equipment {zefer note 3) -
Amartisation of inanglble assels (sefer note 4) - -
Total depreciation and amortisation expensn - -
* Ameunt is below the rounding aff norms adopled by the Company
Year ended oar ended
Mar 31, 7026 Kar 31, 2825
Dikor expenses
Povier, fuet and waler charges - .
Freight, matetial handling 2nd transportation k¥4 B.1¢
Rental charges (refer note 32) 0.09 0,08
Rates and taxes - 0.04
Travel and conveyance expenses 0.07 0.04
Communicaion expenses - -
Business support services {refer note 32) 024 0,30
Retainer Salary 0.28 .14
Legal and professional fecs 018 0.20
Insurance 012 0.18
Direclors' silting fees (zefer note 32} 031 0,01
Membership and faes 2.01 o
Net exchange differences - 0.48
Payment to auditors {refer note (i} beiow) .14 0.13
CommissTon oh sates 1o agents &20 0,50
Lass Allowance (6.73} 1.68
Expenditure towards corporate social responsibility {refer notes (if) below and 32) o220 0186
Miscellaneous expenses .26 0.58
Total other expenses 4,36 12,65
Year ended Year anded
Mar 31, 2025 Mat 81,2025
Nate:
i) Details cf payments to auditers
Payment {0 auditors
As auditor:
Audit fee o.io 2.50
Tax audit fee 0.03 G083
In other capacities
Reimbursement of expenses 0.01 -
Total payment to auditors 014 0,13




Woelspun Tradings Limited
Notas forming part of the financial statements as at and for the year ended March 31, 2026
{Alf amaunts in Rupees (Rs) Grora, unless athenvise stated)

Year ended Year ended
thar 31, 2026 Mar 31, 2025
i} Corparate social responsikility expenditure
Contribution to pun F ion for Health & Knowledy 0.20 [1R]:]
Tatal carporata social responsibility expenditure .20 0,16
Amount required to be spent as per Saction 135 of the Companies Act, 2013 0.20 0.36

Amuount spent during the year on:
Cn putposes other than consbruction/ acquisition of an asset 0.20 0186

= Amaunt is below the rounding off norms adopted by the Company

Year ended Year ended
Mar 31, 2026 Mar 31, 2026
23 Finance costs
Intarest an finangial Habililies not at fair value through pretit and loss
Interest on acceptances and charges on letter of credit 138 047
Interest on income tax 003 0.08
Cther fnance cost 0.02 “
Total finance cost 144 .55
Yearended Year ended

Mar 31, 2026 Mar 31, 2025

24 [ncome tax expense

Current tax.
Current tax for the year 0.80 3.00
Total Cutrent tax 0.80 - 3p0
25 Delerred tax {refer note 29}
Decrease f (Increase) n deferred tax assets 0.13 {0.48)
Inerease f (Decrease) in deferred tax liabilittes 0.02 0.06
Total deferred tax expensef [benefit) 0.15 {0.42%

* Amaunt iu below the rounding off norms adopted by the Company

1i) Reconailiation of tax axp and the ting prafit iplicd by India's tax rate .. e
Year ended Year ended
Mar 31, 2026 Mar 31, 2025
Profit before tax 361 1023
Taxrate 2517% 2517%
Tax at normal rate 081 2,58
Tax effect of amounts which are not deductibief {taxable] Tn calculating taxable income
fncome / {expense) on which no deferred tax was required to be recognised 0.04 -
Adjustments for current tax of prior years - -
Others - -
Total Income tax expense 045 2.58

{ii) There are cerain income-tax related legal proceedings which are pending against the Company, Potential liabilities, if any have been adequately provided for, and the Company
does nof currently estimate any probable material incremental tax lizbiliGes in respect of these matlers.
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(At amaunts in Rupees (Rs.} Crore, unfess ctherwise stated)

26 Employee henefit obligations

(i) Leave obligations
The leave obligalions cover the Company's labilily for earned leava.

{ii} Post-employment obligations - Gratuity

The Company has a defined benefit gratuity plan in India as per lha code on social security 2020. The plan entifles an employee, who has rendered at
least five years of continuous service, lo graluily at the rale of fifleen days wages for every compleled year of service or part thereol in excess of six
months, based on the rate of wages fast drawn by the employee concerned. The gratuity plan is a funded plan and the Company makes contributions to
recegrised funds in India. This defined benefit plans exposes the Company to actuarial risks, such as interest rate risk and market (nvesiment) risk.

Balance sheet amounts - Gratuity
The amounts recognised in the balance sheet and the movements in the net defined benefit abligations over the year are as foliows:

Present value of Fair value of plan Net amount
obligations assets
April 01, 2024 0.20 (0.17) 0.03
Cursent service cost 0.02 - 0.02
Interest expensef {income) [1hey ] - 0.01
Total amount recognised In profit or lass 0.03 - 0.03
Remeasurements
Experience gains 0.02 {0.01) 0.01
Totat amount recognised in other comprehensive Income 0.02 {0.01} 0.0t
Senefit payment - - -
Adjustment due to transfer out - - -
March 31, 2025 0.25 {0.18) 0.07
Present value of Fatr value of plan Net amount
__ obligation asseis
April 04, 2025 0.25 {0.18) 0.07
Current service cost 0.03 - 0.03
Interest expense/ (incame) 0.02 - 0.02
Total amount recognised in profit or loss 0.05 - 0.05
Remeasurements
Experience gains 0.08 - 0.08
‘Total amount recognised in other comprehensive income 0,08 “ 0.08
Benefit payment - - . -
Adjustmant due to transter out - - -
March 31, 2026 .38 {0.18) 0.20
* Amount is below the rounding off norms adopted by the Company
The net liabilities disclosed ahove relating o funded plans are as foliows:
As at As at

March 31, 2026 March 31, 2025
Preseant value of funded obligations 0.38 0.25
Fair value of plan assets (0.18) (0.18)
Deficit of funded plan 6,20 0,07
Current {refer note 12} 0.20 2.07
{iv) Significant actuarial assumptions are as follows:

As at Asat

March 31, 2026 March 31, 2025

Discount rate 7.69% 7.05%

Salary growih rate 6.00% 6.00%

i
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26 Employee benefit obligations (Contd...)

a7

2

@0

(v} Sensitivity analysis
The sensifivity of the defined henefit obligation to changes in the weighted principal assumptions is:

Assumplions tmpact on defined benefit obligation
Chanae in assumption {%) Increase in assumption (INR) Decrease in assumption {(INR)
As at As at As at As at As at As at
March 31, 2026 | March 31, 2025 March 34, 2026 | March 31, 2025 March 31, 2026 March 31, 2025
Discount rate 0.50% 0,50% Decrease by 0.02 0.01 Increase hy 0,09 0,01
Salary growth rate 0.50% 0.50% Increase by 0.02 0.01 | Decrease by 0.02 0.01

(vi) Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which is asset volatility, The plan liabilities are calculated using a
discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a deficit. The plan assets are invested by the Company in Kotak Group
Gratuity Fund and Iadia First Employee Benefits Plan. The plan assets have been providing consistent and competitive returns over the years. The Company intends to
maintain these investments in the continuing years.

{vii} Defined henefit liability and employer contributions
Expected contribution to post-employment benefit plans for the year ended March 31, 2028 is INR 0.20 (March 31, 2025: INR 0.07).

The weighted average duration of the defined benefit obligation is 12 vears {March 31, 2025 - 12 years). The expected maturity analysis of undiscounted gratuity benefits is
as follows:

Particulars Less than a year|Between 1-2| Between 2-5 Over 5 years Total
years years

March 31, 2026

Defined benefit obfigations Gratuity 0.02 0.02 0.09 0.34 0.47

March 31, 2025

Defined benefit obligations- Gratuity 0.01 0.01 0.05 0.20 ¢,28

Movements in provision for litigation/ disputes [current) (refer note 12)
Mevemnents in each class of provisicns during the financiat year ended March 31, 2026 are set out below:

As at March 31, 2026
Particulars Provident Fund Total
{Refer note 28)
Opening balance as at April 01, 2025 0.22 0.22
Provided during the year - -
Provision reversed during the year - -
Closing balance as at March 31, 2026 0,22 0.22

Movements in each class of provisions during the financial year ended March 31, 2025 are set out below:

As at March 31, 2025
Particulars Provident Fund Total
(Refer note 28)

Opening balance as at Aprit 01, 2024 0.22 0.22
Provided during the year - -
Pravision reversed during the year - -
Closing balance as at March 31, 2025 0.22 0.22

Note : There are uncertainties regarding the timing and amount of the cashflows arising out of the provisions. Changes in underlying facts and circumstances for each
provision could result in differences in the amounts provided for and the actuai cash outflow,

Pursuant to the Supreme Court Judgment in the case of "Vivekananda Vidyamandir And Others Vs The Regicnal Provident Fund Cemmissioner (H} West Bengal" in relation
to non-exclusion of certain allowances from the definition of "basic wages" of the relevant emgloyees for the purposes of determining condribution to provident fund under the
Employees' Provident Funds & Miscellaneous Provisions Act, 1952, and subsequent dismissal of the review petition filed against the Judgement, the Company had
assessed the impact and on a conservative basis had made provision (presented under Current) of INR 0.22 {March 31, 2025: INR 0.22). The Company had alse
determined and discharged the provident fund liabifity from September 1, 2019 considering the impact of the judgement and paid the same in year 2020-21,

The Company had changed its salary structure in the month of June 2020 w.e.f April 01, 2020 to comply with the above judgement. The Company had borne the employee’s
contribution to provident fund for the period September 0%, 2019 to March 31, 2020 aggregating to INR 0.01.
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22 Movement in deferred tax liakilities and deferred tax assets {refer nate 13):

Deferred ta.

x liabdlitles

Ceferred tax assets

Farticulars Fair valuattan of | Total deferred Emplo;_cee Property, plant Gash Aaw Less Total deferred Net defered tax
investments {net} | tax liahilities benefit and equipment hedging allowance Others tax assets fabilities}tassets
abligations quip resepve
As at April 01, 2024 0.0 .01 0.03 0.0 0.08 0.01 201 012 0.11
Recognised in the
statement of profit and loss .05 0.05 .01 . - .42 {0.01) 0.42 0.37
other comgprehensive income - - - - {0.06) “ . {0.08) {0.06}
As at March 31, 2025 008 9.06 0,04 0.01 - 0.43 - 0.48 .42
Recagnised in the
slatement of profit and foss - - 0.04 (0.02) - 0.18) 0.01 {0.15) {0.18)
cther compraheasive income - - - - - - . - -
As at March 31, 2026 1.06 0,08 0,08 {0.01) - 9.23 0.0% 0.33 0.27

* Amount {5 belaw the rounging off norms adopted by the Company
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30 Fair value measurements

Finanglal instruments by category

l_ Particulars As at March 31, 2026 As at March 31, 2025
FVPL FVGCH Amortised cest FVPL FvOC] Amortised cost

Financial assets
tnvestments

Mutual fund 5.03 - - 33 - -
Trade receivables - - 12.74 - - 127.33
Cash and cash equivalents - - 4.56 - - 6.14
Bank balances other than cash and cash - - 0.11 - - 0,09
equivalents
Other financial assets

Security deposits - - - . - 0.01
Derivatives designated as hedges

Forward contracts - - - - -
Yatal financial assets 5.03 - 17.41 3.31 - 133.57
Financial fiabilities
Trade payables - - 031 - - 20.78
Total financial liabilities - - .31 - - 20,78

{i} Fair value hierarchy

This section exptains the judgements and estimates made in determining ihe fair values of the financial instruments that are (3) recognised and measured at fair value and
(b) measured al amertised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inpuls used in
determining fair value, the Compary has classified its financial insiruments into the three fevels prescribed under the accounting slandard. An explanation of each level

foltows underneath the table.

Financial assets measured at fair value - recurring fair value measuraments as at March 31, 2028

Lovel 1

Level 2

Level 3

Total

Financial assets
Investmenis
Mutual fund

D-rivatives designated as hedges
Forward coniracts

5,03

5.03

[Tatal finangial assets

503

5,03 |

Level 1

Assets and liabilities which are measured at amortised cost for which fair values are disclosed as at March 31, 2026

Eevel 2

Level 3

Total

Other financlal assets
Security deposits

Total financial assefs

Financlal assets and liabilities measured at fair value - recurring fair value measurern

Level 1

nents as at March

31, 2025

Level 2

Level 3

Total

Financial assets
Investments
Wutual fund

Derivatives not designated as hedges
Forward contracts

an

3.31

Total financial assets

3.31

33

Level 1

Assets and liabilities which are measured at amortised cost for which fair values are disclosed as at March 31, 2025

Leve| 2

Level 3

Tatal

Other financial assets
Security deposits

0.01

0.0%

Total financial assets

0.01

0.01

The follewing table provides an analysis of financiat instruments thal are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level 3, as

described below.

Level 1: This hierarchy includes financial instrumenls measured using quoted prices.The mutual funds are valued using the closing NAV.

Lavel 2: The fair vatue of financial instruments that are not iraded in an active market is determined using valuatian techniques which maximise the use of observable market
data and rely as litfla as possible on entity-specific estimates. The Company has derivatives which are designated as hedges for which alf significant inputs required to fair

value an instrument fall under level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3,

{ii) Valuation technigue used to determine fair vatue

Specific valuation techniques used to value financial instruments under level 1 include the use of Net Assets Value {NAV') for valuatior of mutual fund investment. NAV

represents the price at which the issuer will issue further units and will redeem such units of mutual fund to and from the investors.
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30 Fair value measurements {Contd,..)

{iii) Fair vatue of Financial assets and liakilies measured at amortised cost

As at March 31, 2026 As at 8arch 31, 2025
Carrying Amount Fair Vajue Carrying Amount Fair Vajue
[Financial Assets
Other financial assets
Security depasits - - 0.01 0.01
Total financial assets - - 0.01 0,01

The carrying amounts of cash and cash equivalents, bank balances other than cash and cash equivalents and trads payables are censidered to be the same as their fair

values, due ta iheir short-term nature,

{iv) Classification of interest income by instrument category

Year ended
March 31, 2026

Year ended
March 31, 2025

Interest income at amartised cost:
Fixed deposits
Others

0.01
0.64

c.o1
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31 Financlal risk management

The Company's principal financial Fabiflies represents only trade payables and financial assets represents invesiments, cash and cash equivatents, Trade
raceivables and deposils with banks, Tha Company's activilies exposes it to credit risk, liquidity risk, market risk- foreign currency risk and market risk- securily
prices.

In arder {¢ minimise any adverse effects on the financial performance of the Company, derivativa financial instruments, such as foreign exchange forward conlracls
are entered into to minimise cerlain foreign currency risk exposures. Derivafives are used exclusivaly for hedging purposes and net for frading or speculative

Risk Exposure arising from Measurement Management
Credi risk Trade receivahles, Cash and cash Ageing analysis Diversification of bank deposits, credit limits
equivalents and other bank balances

Liguidity risk Financial fibilities Cash fiow forecasts Cash Flow forecasts and mamiaining positive currant
ratios

Market risk — fareion | Trade recejvables and trade payables | Sensitivity analysis Forward forelgn exchange contracts

currency risk nat denominated in Rupees

Market risk — security |Investments in mutual funds Sensitivity analysis Perifolio diversification

price risk

The Company's risk management is carried out by treasury depariment under pelicies approved by the heard of direclors, Treasury department identifies,
evaluates and hedges financial risks. The beard provides writtan principles for overali risk management, as well as policies cevering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of darivative financial instrumants and non-derivative financial instruments and investment of excess liquidity, There
is no change in objectives, policies and processess for managing the sk and methods used to measure the risk as compared lo previous year.

Where all relavant criteria are met, hedge accounting is applied to remove the accounting mismatch between the hedging instrument and the hedged item, This will
effectively rasult in recognising inventory at the fixed foraign currency rate for the hedged purchases,

o} Credit Jsk

Credit risk is the risk that counterparty will nof meet its obligation under a financia! instrument or customer cantract, leading to a financial loss. The Company is
exposed 1o credit risk from its aperating activities (primarily trade receivables) and from its financing aclivities, including depasits with bark, foreign exchange
transactions and other financial instrumeants.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk an an ongaing
basis throughout each reparting period. To assess whelher there is a significant increase in credit risk the Company compares the risk of a default occurring on the
asset as at the reporting date with the risk of default as al the date of initial recognition.

a) Trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers, Credit risk has been managed by the Company lhrough credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business. On account of adoption of Ind AS 109, the Company uses expected cradit loss modal to assess the loss allowance (Refer Note 8),

b) Other financial assets .

The Company maintains exposure in cash and cash equivalents, term deposits wilh banks, mutual funds and derivative financial instruments. The Company has
diversified porifolio of investment with various number of counterparties which have good credit ratings, goed reputation and hence the sisk is reduced. [ndividual
risk imits are set for each counterparly based on financial position, credit rating and past experience. Credit limits and concentration of exposures are aclively
monitared by the Company.

Financial insiruments thal are subject o credit risk and concentration thereof principally consist of trade receivables, investments in debt securities and mutual
funds, balances with bank, bank depesits, darivalives and financial guarantees provided by the Company. Nore of the financial instruments of the Company result in
material concentration of credit zisk.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was 55.98 cr and 136,88 cr, as at March 31, 2026
and March 31, 2025 respactively, being the total carrying value of trade receivables, balances with barks, bank depasits,investments in debt securities, mutual
funds, [oans and other financial assat

In respect of financial guarantees provided by the Company to barksifinancial institutions, the maximum exposure which the Company is exposed to is the
maximum amount which the Company would have io pay if 1he guarantee is called upen. Based on the expaciation af the end of the reporling pericd, the Company
considers that it is more likely than not that such an amount will nct be payable under the guarantess providad.

{Il} Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its {inancial obligations as they become due. The Company manages liquidity risk by maintaining
adequale reserves and banking facilities, by continuously monitoring forecast and actual cash flows and matching the malurity profiles of financial assets and
liakilities.

Maturities of financial Habilities

The fables helew analysa the Company's financial liabilities into relevant maturity groupings based on their contraciual maturities for all non-derivalive financial
liabilities and derivalive financial instruments for which the contractual malurities are essential for an understanding of the timing of the cash fiows,

‘The amsunts disclosed in the table are the contraclual undiscounted cash flows. Batances due wilhin 12 menths aqual their carmying balances as the impact of
discounting is not material,

As at March 31, 2026
Ceontractual maturities of financial

liabilities <1 Year 1-3years 3-5years > 5 years Total Carrying value
Nen-derivatives

Trade payables 0.31 - - - 0.31 Q.31
‘Total non-derivative liabilities 0.31 - - - 0.31 031

As at March 31, 2025

| Cantractual it e
l'i:fli-lllftai;sua maturities of finanelal <19 Year 1 -3 years 3-5years > § years Totak Carrying valua

{Non.-derivatives
‘\Trade.payables 20.78 - - - 20.78 20.78
Total non-derjvative liabilities 20.78 - - - 20.78 20.78
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31 Financial risk management {Contd...}

(NI} Market risk - foreign currency risk

The Company underiakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate exposures are
managed within approved pelicy parametess utilising forward foreign exchange contrasts,

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating fo certain firms commitments, highly probable
forecast transactions and foreign currency required at the settiement date of carlain receivables/payables. The use of foreign currency forward contracts is governed by the
Company’s sirategy approved by the board of directors, which provide principles on the use of such forward contracts consistent with the Company’s risk management
policy and procedures,

a) Foreign currency risk exposure
The Company's exposure o foreign currency risk at the end of the reporting period expressed in equivalent in INR Rupees is as follows:

As at March 31, 2026
UsD EUR

As at March 31, 2025
uUsp EUR

Financial assets
Derivatives designated as hedges
Forward contracts (Sell foreign currency) - - - -

Financial liabilities
Trade payables - - 0.34 0.34

Total Net exposure to foreign currency risk - - (0.34) {034}
Net Derivatives designated as hedges - - B .

b} As at the balance sheat date, following foreign currency exposure (including non financial assets and liabilities) ic not hedged by a derivative instrument
or otherwise:

Amaunt in Rs. crore Equivalent amownt in Foreign
currency (in crores)
As at As at As at As at
March 31, 2026 | March 31, 2025 March 31, 2026 March 31, 2025

Liabilities
Trade payables - 0.34 - - "

- 0.34 - -
Net unhedged foreign currency exposure - 0.34 " -

¢) Foreign currency sensitivity
The sensitivity of profit or joss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

Net impact on profit before tax

As at As at
March 31, 2026 March 31, 2025

USD sensitivity
INR/USD - Increase by 1% (March 31, 2025 - 1%0)# - -k
INR/USD - Decrease by 1% (March 31, 2025 - 1%} - -

# Holding all ather variables constant

{IV) Market risk - Interest rate risk exposure

The Company did not have any exposure te interest rate changes at the end of the reporting period March 31, 2026 and March 31, 2025, respectively.
{V) Market risk — security prices

a) Exposure

The Company is mainly exposed to the price risk due fo its investment in mutual funds. The price risk arises due to uncertainties about the future market values of these
investments.

In order to manage its price risk arising from investments in mutual funds, the Company diversifies its portfolio in accordance with the limits set by the risk management
policies.

b) Sensitivity

The table below summarises the impact of increases/decreases of 0.25% in price of mutual fund,

Impact on profit before tax
As at March 31, As at March 31,
2026 2025

Increase in rate 1% {March 31, 2025 - 0.25% ) 0.01 0.01
Decrease in rate 1% (March 31, 2026 - 0,25% ) (0.01} (0.01)

* Amount is below the reunding off norms adopted by the Company
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31.

Financial risk management (Contd...)

(Vi) Impact of hadging activities

The Company undertakes iransactions denominated in foreign cumencies; consequenily, exposures to exchange rale fluclrations arise, Exchange rate
exposures are managed within approved policy parameters utilising forward contracts and derivative contracts

a) Disclosure of effects of hedge accounting on financial position:

As at March 31, 2026
Naminal value Carrying amount of
Type of hedge and risks hedging instrument Maturity date Hedge ratio
Assets Liabilities Assets Liakilities
Cash flow hecdge
Foreign exchange risk
Forward conlsact - - - -

As at March 31, 2025

Nominal value Carrying amount of
Type of hedge and risks hedging instrument Maturity date Hedge ratio
Assets Liabilities Assets Liabilities

Cash flow hedge
Foreign exchange risk
Forward contract - - - .

As at March 31, 2026

Type of hedge Change in the Value of hedging Hedge Amount Line item affected in st2tement
instrument recognised in otheri ineffectiveness reclassified frorm | of profit and loss because of the
comprehensive income recognised in profit cash reclassification
ar toss ow ledging
reserve to profit
orloss
Cash Flow Hedge
Fuoreign Exchange Risk - - - Mot Applicabls
As at March 31, 2025
Type of hedge Change in the Value of hedging Hedge Amount Line item affected In statement
instrument recognised in other| ineffectiveness reclassified from | of profit and loss because of the
comprehensive income recoghised in profit cash reclassification
or loss flow hedging
reserve to profit
or loss
Gash Flow Hedge
Foreign Exchange Risk - - 0.25 Not Applicable

The Company uses forward contracts io hedge its risks associated with fareign currency fluctuations relating lo certain firm commitments, highly probahle
forecast transactions and foreign currency required at the settlement date of cerain receivables/payables. The use of forward confracts is governed by the
Company's strategy approved by the board of directors, which provide principles on the use of suirch forward confracis censistent with the Company's risk
management palicy.

The Company's hedging policy only allows for effective hedge relationships to be established, Hedge effectiveness is determined at the inception of the
hedge relationship, and through periedic praspeclive effectiveness assessments te ensure that an economic relationship exists between the hedged item
and hedging instrument, The Company enters into hedge refaticnships where the critical terms of the hedging instrument match exactly with the terms of
the hedged item, and so a qualitative assessment of effectiveness is performed. If changes in circumstances affect the ferms of the hedged item such that
the critical terms no longer match exactly with the critical terms of the hedging instrument, the Company uses the hypolhetical derivative method tc assess
effectiveness, Ineffectiveness is recognised an a cash flow hedge and net investrent hedge where the cumulative change in the designated component
value of the hedging instrument exceeds on an absolute basis the change in value of the hedged item atfributable to the hedged risk. In hedges of foreign
currency forecast sale and purchase transactions, hedges of interest rate risk and hedges of net investment, as applicable, this may arise if:

(i) The critical terms of the hedging instrument and the hedged item differ (i.e. nominal amounts, liming of the forecast transaction, inlerest resets changes
from what was originally estimaled), or

{i#} Differences arise befween the credit risk inhierent within the hedged item and the hedging instrument. There were no ineffectivenass recognised in the
statement of grofit and 1oss during March 31, 2026 and March 33, 2025.
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. Financial risk management {Contd...)

b} Movements in cash flow hedging reserve

Risk category

Foreign currancy
tisk

Derivative instruments

Forward contracts

Cash flow hedging reserve
As at Aprif 01, 2024

Changes in fair value of forward contracts
[ncome lax on amount recegnised in hedging reserve

(0.19)

0.25
{0.06)

As at March 31, 2025

(Gain)/Loss fransferred to statement of profit and loss
Incame tax on amount recognised in hedging reserve

As at March 31, 2026
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12 Related party transactions

a) Entities having significant influence

Name Type Etfective proportion of ownership interest
As at As at
March 31, 2026 March 31, 2025
Welspun Group Master Trusl (entity has significant infuence on Welspun Corp Limiled, helding company) Significant 44.55% 44.79%
influence
bj Helding Company:
Effective proporiicn of ownership interest
Name Place of (%
Incorporation As at As at
March 31, 2026 March 31, 2025
Welspun Cosp Limited India 140.00% 100.08%
<} Key management personnef
Name Nature of relationship

M, Godfrey John

Mr. Rupak Ghush

Mr. Percy Birdy

Ms, Amita Mishra {w.e.f Qct 18, 2024}

Director (Nen-executive and Non-Independent)
Director {Non-executive and Non-Independent)
Ciirector (Nen. tive and Non-lndep W)
Independent, Non-Executive Director

same group with whom transaction have taken place guring the current year and previous year:

Welspun Realty Private Limited

‘Welspun Living Limited {Formerly known as Welspun India Limited})

Walspun Foundalien For Heallh & Knowledge

Welspun Glokal Brands Limited

Welspun Transfermation Service Limilad

MNauyaan Tradings Private Limited {from March 12, 2025 to March 20, 2025}
¥elspun DI Pipes Limited

e) Disclosure [n respect of significant transactions with refated parties during the year:

d} List of Others over which key management personnel or relatives of such persennel exercise significant influence or control and entities which are members of

Trans

actions

Year ended
March 31, 2026

Year ended
Marsh 31, 2025

1} Sale of products and services
Welspun DI Pines Limiled

1.0%

Total sale of products and services

1.01

2) Purchase of stock-in-frade and other expenses incurred
Welspun Cerp Limited

Welspun Living Limiled (Formerly knewn as Welspun India Limited)
Welspun Really Private Limiled

Welspun Transformation Services Limiled

160.75
&01
008
.24

432.22
om
0.08
o3

Total purchase of stock-in-trade and other expenses incurred

161.08

432.61

3] Carporate social responsibility expanses
Welspun Foundalion For Health & Knowledge

0.20

.18

Total of corparate social resp ibility

.20

(o5 1)

4} Relmbursement of expenses (paid)f recovered
‘Welspun Global Brands Limited
‘Welspun Com Limiled

Total reimbursement of expenses {paid)/ recovered

5) Security deposit given
‘Welspun Living Limited (Formerly known as Welspun India Limited)

Totai Inans and deposit given

6) Equity investments in subsidiaries and joint venture
Nauvazn Tradings Privale Limited

4,01

Total loans and deposits given

0.01

9) Directors’ sitting feas
Mrs. Amita Misra

0.01

0.01

Total directors' sitting fees

0.0t

0.01

* Amount is below the rounding off noms adopted by the Company
Notes :
(1} Diractors of the company ara also amployed by the other grous campany and they have net baen paid rermuneration accordingly.
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1} Disclosure of significant closing balances:

As at
March 31,2026

1) Trade payablas
Welspun Transformation Service Limiled
Welspun Corp Limiled

0.02
0.04

Asat

Margh 31, 2025

1505

Tota frade payables

0.06

15,08

2) Security depesits given (Other non curzent financial assets}

Welspun Living Limited {Formesy known as Welspun [ndia Limiled}

ota| security deposits given (Other pon evrrent ficancial assets)

3} Cther current assets (Advance to supplier}
Welspun Corp Limited

96.41

Total current assets, advance

s6.4

33 Micre, Small and Medium Enterprises Devefopment Act, 2018

Disciosure of amount due to suppliers under "The Micro, Small and Medium Enterprises Development Act, 2008 (MSMELD Acl)" is a:

s under:

As at

L_’n'ﬂcipal armounl due to suppliers regisiered under the MSMED Act and remaining unpaid as at year end

March 31, 2026

As at
March 31, 2035

367

Interest due to suppliers registered under the MSMED Act and remaining unpaid as atyear end

3.87

Principal amounts paid 1o suppliers registered under the MSMED Acl, beyond the appointed day duning the year

003

Interest paid, under Section 16 of MSMED Act, 1o supplers registered under the MSMED Act, bayond the appoiniec day during
the year

frtziasl paid, olher than under Section 16 of MSMED Act, to supplers regisiered under the MSMED Act, bayond the appointed
|day during the year

|Amcunt of interest due and payable for the period of delay in making payment (which have been paid but beyond Lhe appeinted
|day during the year) bul withoul adding the interest specified under the MSMED Act.

Interest accrued and remafning unpaid at the end of each ing year

Amaount of further interesi remaining due and payable even in the s ding years, unlil such dale when the inferest duas above
are actually paid lo the small enferprise, for the purpose of disallowance of a deductible expenditure under section 23 of the
MSMED Act

1otaf outstanding dues of micro and small anterprises

364

* Anwurid is below ihe rounding off norms adopted by the Company
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(All amounts in Rupees (Rs.) Crore, unless offierwise stafed)

34 Capital management

(I} Risk management

The Cempany's objectives when managing capital are to safeguard their ability to continus a5 a going concern, 5o that they can continue to provida returns for shareholdars and
benefits for other stakeholders, and maintain an optimal capital structure fo reduce cost of capital.

The Company does not have any borrowings as at March 31, 2026 and March 31, 2025,

Loan covenants
The Company had no borrowings as at the end of the reparting period, hence there are no covenants.

(1) Dividend
The Company has not paid dividends in the current reporling year as well as in the previous year.

35 Segment reporting
{1} Description of seoments and principal activifies

The Company's chief operaling decision maker consists of the Board of Directors of the Company whe examines the Company's performance only from the product perspective
and has accordingly, identified only one reportable segment which is trading in coated and uncoated pipes.

{ii} The chief aperating decision maker primarily uses a measura of profit befora tax as included in the inlemal management report fo assess ihe performance of the operating
segment which is measured consistenily with profit or loss in the financial statements.

{iii) Revenue from major external cuslomers is as follows;

Far the year ended Number of Amaunt % to revenue from
cstomers cperations

March 31, 2028 i 170.25 95.81%

March 31, 2025 3 456,53 99.78%

{iv) The Company is domiciled in india. The amount of its revenue from operations and other operating revenue from exiernal customers broken down by location of the
customers is shown in the table below

Revenue from operations Year ended March Year ended
31, 2026 March 31, 2025
Export - 173.39
Demestic 170.58 285,16
Taotal 170.68 456,55

(v) The fotal of non-current assets are {ocated only in India as at March 31, 2026 and March 31, 2025.

N4
Coa g n IU’ ™ (’0
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36 Contingent liabilities

The Company has contingent liabilities as at the year end in respect of:

As at As at
March 31, 2026 March 31, 2025
Disputed direct taxes 2.07 2.07
Disputed indirect taxes:
Service Tax 0.02 0.02

Itis not practicable for the Company {o estimate the timings of cash outflaws, if any, in respect of the above pending resolution of the respective
proceedings

The Company does not expect any reimbursements in respect of the above contingent liabilities.

37 Capital and other commitments

There are no capital or other commitments as at March 31, 2026 and March 31, 2025,
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38 Key Flnanclal Ratio with explanations
Year ended Year ended Varlance
5r.No Ralle L Numaraler Denominator March 31, 2026 | March ag, 2028 Vadance n % Reason for varlanca
3 |Cument ralio {Emes) Ciatent assels -+ |Gurrent Eabilties 67.61 601 &1.60 1025%{The increase n the cunent raiio s mally due ko a decreasa i)
cunrent Eabiities, diivan by a reductian in rade payables during the)
year, while curtent assels have not decreased propoitionately.
2 |Returnon equity {%} Prafit for the year Average sharehakiers equity 2.28%)| B876% -0.04 -65% | The decrease is primardy attruiable to fawer 1afes compared o Lhe|
previaus year, which tomprised export sales Inthe previous year.
3 |Trade receivables tumavar ralin [ﬁnvenuu from operatians Average tade teceivables 245 416 .72y +41%[The decline in sales during the current year Is atiributable to lowed
timex) salas as compared to Lhe previgus year.
4 {Trade payabls turnover ralio (tmes)  |Purchases and Cther expenses Avercge brade payablsy 15.56 36,68 -21.12] ecreased in line vath sal=s
5 [Mel capital tumover rato (tmes) Revenue from operatizns Wiarking capiial 145 4.00] -253] s primarily due lo kawer snlex
during the curtent year as campared ta the previous year,
__E___THa S ratin (m) Proft for the year Hevenue from cperations. 158% 1.65%| | £t B
7 [Retwin on capital emptayed (%) Eatnings before interest and tax Capdal emphkiyed 4.27%| 9.33%! LG5 -54%|The deckne in relwn on captal employen is primardy sitibiutabla to
Iower sales during the current year as compared to the previous|
yeat. resuling in reduced epersting profiabilty.
B |Return on investment {%) Earrings before interest and tax Tolal curtent assals 4,24%| T.87% 004 -46% (Mainly on account of a decrease In proft for the cuiranl year as]
. fcompared to the previous yoar,

Hotas:
1
2
3

Working capital =Gurrant assets [} Cumant liabikties

Capital employed = Tangible net worth + Total debt + Deferred lax Eabiity
The Company has no borsoving and henca the foliawing ratiss are nol applcable:
- Debtequity rata

« Debt service coverage ratio
Thie Company has fa invenlary and hence the fallowing ratio is not applcable
+ Invantary tumaver ratio
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39 Other regulatory requirements under Schedule Il

(1} Details of Benaml Property held
No proceedings have been initiated or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and Rules made lhereunder,

(i) Borrowing secured against current assets
The Company does not have any borrowings from banks and financial institutions on the basis of security of current assets,

(iti) Wilful defaulter
The Company has not been declared wilful defaulter by any bank er financial institution or government or any government autherity or other lender.

{iv) Relationship with struck off companies
The Company has no fransactions with the companies struck off under the Companies Act, 2013 or Companies Act, 19586.

{v} Compliance with number of layers of companies
The Company has complied with the number of fayers prescribed under the Companies Act, 20143.

{vi} Compllance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on the current or previous financial year,

{vil} Undisclosed incame
‘There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has nat been recorded
in the books of account,

[vill) Details of crypto currency or virtual currency
The Company has not fraded or invested in crypte currency or virtual currency during the current or previous year.

(Ix) Valuatlon of Property plant and equipment, intanglble asset and investment property
The Mompanry har not revalued its property, plant and equipment or intangible assets or both during the cusrent or previous vear,
(x) Title deeds of immovable properties not held in name of the company

The Company does not own any immovable properties. Hence, the guesticn ch commenting on whether the title deeds of all the immovable properties (other than praperlies
where the company is the lessee and the lease agreemenis are duly executed in favour of the lessee) are held in the name of the company does not arise.

{xi} Registration of Charges or satisfaction with Registrar of Companies {(ROC})
The Company doss not have any charge or satisfaction not registered with the ROC beyond the statutery period.

{xii) Utilisation of berrowings availed from banks and financial institutlons
The Company has not availed any borrowings from any banks or financiat institutions.

{xili} Utilisation of borrowed funds and share premium

The Company has not advanced or loaned or invested funds to any other person(s) or entily(ies), including foreign entities ([ntermediaries) with the understanding that the
Intermediary shall:

a. directiy or ingirectly lend or invest in other persens or entities idenlified in any manner whatseever by or on behalf of the Company {Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the ullimate beneficiaries

The Company has not received any fund from any parson(s) or entity{les), including foreign entities (Funding Parly) with the understanding {whether recorded in writing or
otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or en behalf of the Funding Party (Uttimate Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

AU 5 3%

Ly 4003
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40

41

a2

The Indian Pardiament has appreved the Gode on Social Security, 2020 which would impact the centributions by the Company towards Provident
Fund and Graluiy. The draft rules for the Code on Saocial Securily, 2020 have been released by the Ministry of Labour and Employment on
November 13, 2020 The Company is in the process of assessing the addilional impact on Provident Fund contributions and on Gratuity liability
contribulions and will cemplete its evaluation and give appropriate impact in the standatone financial statements in the period in which the rules that

are nolified become effective,

Earnings/ {L.oss) per share

Year ended Year ended

March 31, 2026 | March 31, 2025
Nominal vajue of an equily share 10.00 10.60
Profit after tax attributable to the equily holders of the Company 2,66 7.54
Rasic earnings/ {loss) per share:
Weighted average number of equity shares used as denominator for calculaling basic EPS 50,413,402 50,13 402
Basic earnings per share (Rs.) 531 15.04
Giluted earnings/ (Joss) per share:
Weighted average number of equity shares used as denominater for calculating diluted EPS 50,13,402 50,13,402
Diluted eamnings per share (Rs.) 5.31 15,04
Reconciliation of weighted average number of shares outstanding
Weighted Average number of equity shares used as denominator for calculating basic EPS 50,13,402 50,13,402
Total weighted average potential equily shares - -
Weighted average number of equily shares used as denominalor for calculating diluted EPS 50,13,402 50,13,402

Core Investment Companies {CIC)

Management Fas nssessed that there are three CIC in the Group {'Companies in the Group’ is as defined in Master Direclion - Core rvestment

Companies {Reserve Bank) Direclions, 2016, as amended}
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Note 43. Summary of other accounting policies

A) Segment reporting

The chief operating decision makers are the Board of directors of the Company. The directors of the
Company assesses the financial performance and position of the Company and makes strategic
decisions. Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

B) Foreign currency translation

C)

1. Functional and presentation currency

ltems included in the standalene financial statements of the Company are measured using the currency
of the primary economic environment in which the Company operates (‘the functional currency’). The
standalone financial statements are presented in Indian rupee (INR/Rs.}, which is the Company's
functionz! and presentation currency.

2. Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settiement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss, Foreign exchange
differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement
of profit and loss on a net basis within other income/ other expenses as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the date of initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

Derivatives and hedging activities

in order to hedge its exposure to foreign exchange, the Company enters into forward contract financial
instruments. The Company does not hold derivative financial instruments for speculative purposes.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently marked to market to their fair value at the end of each reporting period.

The accounting for subsequent changes in fair value depends on whether the derivaiive is designated
as a hedging instrument, and if so, the nature of the item being hedged and the {ype of hedge
relationship designated.

The.Company designates their derivatives as hedges of foreign exchange risk associated with the cash
flows. oﬁhjg\hly probable forecast transactions.
SRR -'\\-.
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Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) crores, unless otherwise stated)

The Company decuments at the inception of the hedging transaction the economic relationship
between hedging instruments and hedged items including whether the hedging instrument is expected
to offset changes in cash flows of hedged items. The Company documents its risk management
objective and strategy for undertaking various hedge fransactions at the inception of each hedge
relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the
remaining maturity of the hedged item is more than 12 months; it is classified as a current asset or
liability when the remaining maturity of the hedged item is less than 12 months.

(i) Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedges Is recognised in the other comprehensive income in cash flow hedging reserve within
equity, limited to the cumulative change in fair value of the hedged item on a present value basis from
the inception of the hedge, The gain or loss relating to the ineffective portion is recognised immediately
in profit or loss, within other income/ other expenses (as applicable).

When forward contracts are used to hedge forecast transactions, the Company generally designates
the full change in fair value of the forward contract {including forward points) as the hedging instrument.
In such cases, the gains and losses relating to the effective portion of the change in fair value of the
entire forward contract are recognised in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item
affects profit or [oss,

When the hedged forecast fransaction results in the recognition of a non-financial asset the amounts
accumulated in equity are transferred to profit or loss as follows. With respect to gain or loss relating {o
the effective portion of the change in fair value of forward contracts, the deferred hedging gains and
losses are included within the initial cost of the asset, The deferred amounts are ultimately recognised
in profit or loss as the hedged item affects profit or loss.

Where the hedged item subsequently results in the recognition of a non-financial asset (such as
inventory), both the deferred hedging gains and losses and the deferred time value of the deferred
forward contracts, if any are included within the initial cost of the asset. The deferred amounts are
ultimately recognised in profit or loss as the hedged item affects profit or loss (for example through cost
of materials consumed).

When a hedging instrumeni expires, or is sold or terminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative deferred gain or loss in equity at that time remains in
equity untii the forecast transaction occurs. When the forecast transaction is no longer expected to
occur, the cumulative gain or loss that was reported in equity is immediately reclassified to profit or loss
within other income/ other expense (as applicable). If the hedge ratio for risk management purposes is
no longer optimal but the risk management objective remains unchanged and the hedge continues to
qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume
of the hedging instrument or the volume of the hedged item so that the hedge ratio aligns with the ratio
used for risk management purposes. Any hedge ineffectiveness is calculated and accounted for in
statement of profit or loss at the time of the hedge relationship rebalancing.

(ii} Derivatives that are not designated as hedges

any enters into derivative contracts to hedge risks which are not designated as hedges. Such
accounted for at fair value through profit or loss and are included in other income or other
pplicable).

n
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D) Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant berrowing costs for qualifying assets and any expected costs of decommissioning.

Property, plant and equipment are stated at hisforical cost less accumulated depreciation and
accumulated impairment (if any).

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item wilt flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced, All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods and estimated useful lives
Depreciation is calculated using straight-line method over the estimated useful life of the asseis as

given below. These estimated useful lives are in accordance with those prescribed under Schedule |
to the Companies Act, 2013 which is as stated below:

Assets Estimated Useful Life | Useful Life as per Companies Act, 2013
Computers 3 years Ranging between 3 to 6 years

Office and other equipments | 3 years 5 years

Vehicles 8 years Ranging between 6 to 10 years

Furniture and fixtures 10 years Ranging between 8 to 10 years

The useful lives have been determined based on technical evaluation done by management’s expert
which may differ from those specified in Schedule |l of the Companies Act, 2013 (as indicated in table
above) in order to reflect the actual usage of the assets,

The estimated useful lives of plant and machinery, determined based on internal technical advice,
considers the nature of the asset, the usage of the asset, expected physical wear and tear, the
operating conditions of the asset, anticipated technological changes, etc.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into
account commercial and technological obsclescence as well as normal wear and tear and adjusted
prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
henefits are expected {o arise from the continued use of the asset, Gains and losses on disposals are
determined by comparing proceeds with carrying amount. These are included in profit or loss within
other income or other expenses, as applicable.
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E)

F}

G)

Intangible assets

Intangible assets with finite useful lives acquired by the Company are measured at cost less
accumulated amortization and accumulated impairment losses. Amortization is charged on a straight-
line basis over the estimated useful lives. The estimated useful life and amortization method are
reviewed at the end of each annual reporting period, with the effect of any changes in the estimate
being accounted for on a prospective basis.

Intangible assets comprise of computer software which is amortised on a straight-line basis over its
expected useful life of five years which is based on a technical evaluation done by the Management,

Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or groups of assets (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at the end of each reporting pericd.

Recoverable amount is the higher of fair value [ess costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted fo their present value using a pre-tax discount rate
that reflects current markef assessments of the time value of

money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or cash generating unit) is esfimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit} is reduced to its recoverable amount.
An impairment loss is recognised immediately in the Statement of Profit and Loss,

Employee benefits
(i) Short-term obligations

Liahilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are measured
at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligation in the balance sheet.

(ify Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of
the pericd in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees
up o the end of the reporting period using the projected unit credit method. The benefits are discounfed
using the market yields at the end of the reporting period that have terms approximating to the ferms
ed obligation. Remeasurements as a result of experience adjustments and changes in
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The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

{iil) Post-employment obligations

The Company operates the following post-ermployment schemes:

- defined benefit plans such as gratuity; and

- defined contribution plans such as provident fund and employee's pension scheme.
- superannuation funds

Defined Benefit Plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is caiculated annually by actuary using the projected unit
credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the balance sheet.
Remeasurement are not reclassified to profit and loss in the subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Defined contribution plans

(i} Provident fund and employee pension scheme

The Company pays provident fund and employee pension scheme coniributions to publicly
administered provident funds as per local regulations. The Company has no further payment obligations
once the contributions have been paid. The contributions are accounted for as defined contribution

plans and the contributions are recognised as employee benefit expense when they are due.

(i) Superannuation fund

The Company contributes on a defined contribution basis towards superannuation post-employment
benefits to Insurers administered superannuation fund and has no further obligation beyond making its
contribution, which is expensed in the year to which it pertains.
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H) Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares
or aptions are shown in equity as a deduction, net of tax, from the proceeds.

)} Earnings per share
(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year,

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings

per share to take into account:

- the after income tax effect of interest anc other financing costs associated with dilutive potential
aquity shares and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

J} Cash Flow Statement

Cash flows are reported using the indirect method set out in Ind AS 7 ‘Statement of Cash Flows',
whereby net loss/profit before fax is adjusted for the effects of transactions of non-cash nature, any
deferrals, or accruals of past or future operating cash receipts or payments and items of expenses
associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.
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